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Introduction

1. The Indugrid Devdopmet Fund is the centrd
mechanism  for extrébudgetary funding for UNIDO
technical oooperation attivities Together with the trugt
fund mechanism it provides UNIDO with the man
sources of funds that, in conaultation with the respective
donors, can be programmed to enable the Organizaion
to ddiver its key products to Member States The
impotance of extrabudgetary funding for the ddivery
of the savices is underscored by the vey limited
funding for technicd oooperdion adivities from the
regular budget. It is evident that sufficient resources are
aitica if the nemy-focused UNIDO products and the
integrated programmes are to become redlity.

2.  The present document should be conddered in
conjunction with the Annud Report of UNIDO 1999
(IDB.22/2-PBC.16/2), chapter 3E of which provides
information on the mohbilization of funds for UNIDO
svices In  addition, the repot on finencing the
integrated  technicd  cooperation  progjanmes  in
developing countries (IDB.22/3), issued to the twenty-
second sesson of the Board provided information on the
progress made in the didogue with Member States to
actively sustain common resource mohilization efforts.

I. PROGRAMMING THRUST, 2001-2002

3. For the biennium 2001-2002 the priority in repect
of funding under the Indudrid Devdopmet Fund as
wdl a from othe trug funds avalable to the
Organization will continue to be given to the integrated
programmes & wdl as to “dand-dong’ adtivities in
courtries where no integrated programme is operating.
In line with the focus of UNIDO savices within the
Budness Pan prioities such sand-done projects will
be devdoped and implemented within the savice
modules In teems of geogrgphicd digribution, priority
will continue to be given to the leest devdoped
countries (LDCs) and Africa.

4. In conceptud tems the focus of adtivities both
within the integrated programmes as wdl as stand-done
adtivities and regiond programmes, will increesngly be
on three interdated globd themes within UNIDO's
mandate and the Business Hlan:

Sudandble  povety dlevigion (manly  savice
modules 1, 9, 13, 14, 15 and 16);

Srrengthened capacity of oountries to paticipate in
and bendit fran the intendiond trade system
(mainly servicemodules 1, 2, 3, 4, 5, 16);
Ervironmentdly sustaindble  indudrid  development
(mainly service modules 6, 7, 8, 9, 10, 11).

5. It is atidpaed ds in tems of impact evduaion
that these three themes will become the essertid criteria
for success or falure Close cooperation with other
internationd  devdopment actors around each of the
themes to further enhance credibility and impact will be

emphasized.

II. FUNDSMOBILIZATION FOR THE
INTEGRATED PROGRAMMES

6. As explaned in the annud report as wel as in the
report on financing the integrated technicd cooperation
progranmes in  deveoping countries (IDB.22/3), the
integrated programmes  have rather  different  funding
and funds mobilization requirements as compared with
traditiond dand-done projects Various components are
funded by different sources of funds not dways a the
right time, and some components that are essatid to
the overdl programme gructure and thet should provide
important complementary support to  funded compo-
nents may not atract funding in time In order to ensure
a rapid dat and keep the programme integrated,
UNIDO reqguires a catan volume of “programmable’
funding—resources that UNIDO can flexibly dlocate.

7. Some progress has been made in consultations
with donors on progranmeble contributions.  After the
intid  Danish  conribution  to the  Indugrid
Devdopment Fund (IDF) of agpproximady $2 million
for aub-Sehara Africa oountries in 1998 which hes
continued on an annud bass others have followed. In
2000 the United Kingdom mede availaddle $1 million, as
announced to the Generd Conference in December
1999. More recently, Austria announced to the twenty-
soond sesson of the Boad a contribution of 1 million
euros, and Irdand contributed amost $120,000 targeted
a its gx priority oountries. In addition, severd other
countries have continued with annud  contributions  to
the programmable component of IDF. Together with the
$44 million that became avalable from the unuilized
bdances 1992-1993 and 1996-1997, with the adoption
by the Gened Conference of resolution GC.8/Res4,
UNIDO does have avalable in 2000 over $10 million
inprogrammable  funds,  represanting  gpproximately
two-thirds of wha would be required pe  yea.
Conaultations will continue with other donors with a
view to reeching the agpproximately $15 million required
per year.

8. Effots continue to work with both donor and
recipent Govenments to  mobilize  spedid-purpose
funds for the integrated programmes from a variety of
sources, as outlined in document IDB.22/3. It is antic-
paed that the volume mobilized in 2000 from donor
Governments will exceed the leve reached in 1999.



1. UTILIZATION OF FUNDSRESULTING
FROM RESOLUTION GC.8/RES.4

9. In document |IDB.22/8 the Director-Generd
reported in detail on the amount that became avalable
as a reault of the adoption by the Generd Conference of
reolution GC.8/Res4. The totd amount avalable is
$4,405,323. In the resolution, the Conference requested
the Director-Generd to report to the Board at its twenty-
third sesson, through the Programme and Budget
Committee, on the utilization of those funds.

10. In view of the Studtion desribed in paragrgph 7
aoove the amount reating from the unutilized
baances is being programmed in the context of the
ovedl dtudion with regpect to programmable funds,
taking into account the specific needs of programmes,
the requirement that the funds are to be used before
30June 2001, and the various dipulaions rdaed to the
other programmeble funds As the Director-Generd
informed the Board in May 2000, to ensure an optimum
dlocation of progranmeble resources, an andyss was
made of the integrated programmes with repect to their
potentid of achieving impact. The process of ising
dlotments to the various programmes darted after this
andyds was completed, and is continuing. An up-to-
date and complete overview of dlotments mede to the
vaious programmes within  the overdl context of
programmable  resources  dlocation  will  be made
avalable to the Progranmme and Budget Committee
during its Sixteenth sesson.

V.GLOBAL ENVIRONMENT FACILITY

11. Snce the adoption of resolution GC.8/Res2 hy
the Generd Conference in December 1999, a number of
adiviies have taken place amed a& edalishing a
framework for future joint projects and programmes. In
document IDB.22/4 the Director-Generd reported to the
Boad on progress in the implementaion of that
resolution.

12. The attivities reported in tha document have
continued with the purpose of presating to the GEF
Seoretarid, in the fird place, and to other potentid
patner organizetions such as UNDP and the World
Bak, UNIDOs drategy as wel as experience in
implementing GEF progranmes, particllaly in  the
three areas in which UNIDO may be involved as a
sitéhle  countepat:  dimate  change,  internationd
waes and biodiversty.  Further promotiond missons
have been underteken to sdected donor countries to
discuss the role of UNIDO and on spedific aress of
potentid  UNIDO  involvement  (persgent  organic
polutants and energy). Missons have dso  been
undertaken to a number of developing countries in Ada,
Africa and Lain America where ongoing as wel as
pipeline projects are being implemented or identified.
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13. As a fdlow-up to earlier presentations (IDB.22/4,
chep. 1), a further brifing in May reported to
Pemanent Missons  on  recent  progress  induding
activiies and projects caried out or gpproved. In
addition to a project in India for cod bed methane
recovery gpproved in March, an interregiond project for
cleaner production was gpproved within the framework
of the UNDPGEF progranme on transboundary
evironmentd issu.es in the Cagian  ewironment
programme.

14. In addition, a number of awaeness-rasng
medings are being planned, targeing UNIDO fidd daff
s wdl & key dffidds axd GEF focd paints in
deveoping countries In view of the priority given to the
African region in UNIDO progranmes, the firs such
meding is tetaivdy planed in an African country
before the end of the current year.

15. Fndly, thanks to the concated efforts of
Permanent Missons and UNIDO g&ff, the GEF Council
recently gpproved the proposal of the Charmen to
expand opportunities for executing agendies beyond the
regiond development banks and to indude UNIDO and
the Food and Agriculture Orgenization of the United
Nations (FAO) in that category. This will certanly help
to increase cooperation between UNIDO and GEF in a
number of aess paticualy in the cae of pesgent
organic pollutants (POPs).

V. ACTION REQUIRED OF THE
COMMITTEE

16. The Committee may wish to consder recom-
mending to the Boad the adoption of the following
dreft decison:

“The Indugtrid Development Board:

“(@ Takes note of the information contained in
document IDB.23/5-PBC.16/6;

“(b) Decides to deegae to the Director-Generd
the authority to approve projects for finendng under the
Indugtrid  Devdopment Fund in 2001 and 2002 in
accordance  with the ifformation contained in chepter |
of thet document;

“(c Encourages Member States and other donors

to increese their voluntary contributions to UNIDO and
specificdly to the Indudtria Deve opment Fund;

“(d Also encourages dl donors to condder
contributing  progranmeble  funds, spedificdly to  engble
UNIDO to implement the integrated programmes in a
coordinged manner and achieve the synegy ad
increesad impact envisaged in the integrated  programme
concept ;
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“(6 Further encourages dl Member Saes to
fadlitate access to funds avaleble from bilaterd sources
to finance the implementation of components of inte-
grated programmes matching the bilaerd cooperation
priorities

“f) Encourages Govenmets  of  redpient
countries to play a more active rde in shaing with
UNIDO the responghbility to mahbilize funds for jointly-
deveoped integrated progranmes and other  high-
priority activities from sources available to them.”



