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Introduction

1. The Progranme and Budget Committee hdd its
sxteenth sesson a UNIDO Headquaters, Vienna
Internationd Centre, from 4 to 5 September 2000. All
27membeas of the Committee paticpaed in the
ssson: Angola,  Argenting,  Audriay  Ching,  C'te
d'lvoire, Cuba, Democratic People's Republic of Korea,
Ecuador, Egypt, France, Germany, Greece, Hungary,
India, Itdy, Jgpan, Mexico, Nigeia Philippines,
Russan Federation, Saudi Arabia, Sovekia, Sudan,
Sweden, Tunisa, Turkey and United Kingdom of Great
Britain and Northern Irdand.

2. The folowing 57 Membes of UNIDO dso
atended the sesdon: Afghanigan, Albenia  Algeria
Bdaus Bdgium, Bdlivia Bulgaia Burkina Fas,
Cape Veade, Chile, Colombia, Costa Rica, Crodtia,
Czech Republic, Denmark, Ethiopia Finland, Georgia,
Guatemda, Indonesia, Iran (Idamic Republic of), Irag,
Irdand, lgad, Jordan, Kazakhgtan, Kuwait, Lebanon,
Libyan Arab Jamehiriya Luxembourg, Madaysa Madta,
Morocco, Namibia, Netherlands, Nicaragua, Norway,
Omen, Panama, Peru, Poland, Portugd, Republic of
Korea, Sovenia, Spain, Srilanka Switzerland, Syrian
Arab Republicc Thaland, Ukraine, United Areb
Emirates, Uruguay, Uzbekistan, Venezuda, Viet Nam,
Y emen and Zimbabwe.

3. The fdlowing organizations were represented:
United Naions Office & Vienna, Europeen Commisson
and Internationd Indtitute of Refrigeration (1IR).

4. Following an agreement reeched between the
membes in Lis C and the members from the African
Saes in Lig A, the Charman of the sxteenth sesson
of the Programme and Budget Committee, who was to
be dected from Lig C, was dected from the African
Saes in Lig A with the understanding thet, for the
svateath sesson, the Charman should be dected
from List C.

5. In accordance with rue 17 of its rues of
procedure, the Committee dected by acdamdion
Mr. R O.Mowoe (Nigerid as Charman; Mr. P.
Pdacios Cevdlos (Ecuador), Mr. N. Abe (Japan), and
Mr. A. Némethy (Sovekia) as Vice-Chairmen; and Mr.
M. S. Srinivasan (India) as Rapporteur.

6. The agenda for the sixteenth sesson as adopted by
the Committee is contained in document PBC.16/1
Following the adoption of the agenda, the Director-
Gengd made an introductory datement that was duly
teken into account by the Committee in the
congderation of therdevant agendaitems.

7. The repot of the Programme and Budget
Committee is submitted to the Indudrid Devedopment

Boad in accordance with Artide104 (d) of the
Condtitution.

8. The report contains the condusons reeched by the
Committee. The annex to the present report contans a
lig of documents submitted to the Committee & its
current sesson.

9. The fdlowing condusons of the Committee
contain recommenddions tha cdl for attion by the
Boad at its twenty-third sesson or are of rdevance to
the work of that sesson:
Conclusion Subject
2000/2 Report of the Externd Auditor, finan-
cdd peaformance report and pro-
gramme peformance report for the
biennium 1998-1999

2000/3 Finencid regulaions
2000/4 Trangtion to asngle-currency system

2000/5 Medum-tem programme  framework,
2002-2005

2000/6 Mohilization of finandid resources

I. ORGANIZATIONAL MATTERS

10. On 4 September, the Committee consdered a
proposd by the Charmen to optimize the utilization of
available conference-servicing resources and adopted
the fallowing condusion:

Conclusion 2000/1

The Committee with the am of uilizing the
avalable conferencesarvicing resources to  the
maximum extent possble decided to suspend with
immediate effect rue 24 of its rules of procedure
rdaing to the quorum, for the medings of its
gxteenth sesson only, provided no subdantive
decisons were taken a those megtings.

11. The Committee dso decided to st up informd in-
ssson conadtaions with the am of fadlitding the
drafting of condusons and entrused Mr. N. Abe
(Jgpan) (Vice-Chairman) to chair those consultations.

II. REPORT OF THE EXTERNAL AUDITOR,
FINANCIAL PERFORMANCE REPORT AND
PROGRAMME PERFORMANCE REPORT
FOR THE BIENNIUM 1998-1999 (item 3)

12. On 4 September, the Committee considered the
report of the External Auditor on the accounts of the



United Nations Industrid Devdopmentt Organization
and of the Industrid Devdopment Fund for the financid
period 1998-1999 ended 31 December 1999 (PBC.16/4
and Corr.1), the comments of the Director-Generd on
the report of the Externd Auditor (PBC.16/8 and
Cor.l), the financid performance report submitted by
the Director-Gengd for the biennium 19981999
(PBC.16/7), and the Annuad Report of UNIDO 1999
(PBC.16/2 and Corr.1 and Add.1).

13. On 5 September, after condderation of a draft
conduson on the Report of the External Auditor,
financial performance report and  programme
performance report for the biennium 1998-1999 aub-
mitted by the Charmen, the Committee adopted the
fallowing condugion:

Conclusion 2000/2

The Progranme and Budget Committee
recommended to the Industid Deveopment
Board the adoption of the following draft decison:

“The Industrid Development Board:

“@ Takes note with satifaction of the
report of the Externd Auditor for the bienium
1998-1999 (IDB.23/3);

“(b) Al tekes note of the comments of
the Director- Generd (IDB.23(7);

“(© Requests the Director-Generd to take
al necessry messures to ensure recovery of the
receivébles owed to the Organization, induding
teking legd action againg the debtors, as referred
to in paragrgph 45 of the report of the Extend
Auditor;

“(d Requests the Director-Gengd to
establish procedures for the sydematic follow-up
of recavables and to limit the adminigrative work
connected with such fallow-up;

“@ Requests the Director-Gengd to
undateke an aduaid dudy to deermine the
finendd impadt of dte-savice hedth insurance
and to report thereon to the Progranme and
Budget Committee d its next session;

“f) Requets the Director-Generd to pay
dl due atetion to the effidency of Fnendd
Savices,

“© Requests the Director-Gengd to
report on the implementation of these measures to
the twenty-fourth sesson of this Board.”
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[11. FINANCIAL SITUATION OF UNIDO,
INCLUDING ARREARS (item 4)

14. On 5 September, the Committee took note of the
information provided by the Secrdaia on the financid
situation of UNIDO (PBC.16/CRP.2).

IV. UNUTILIZED BALANCES OF APPROPRIA-
TIONS, 1992-1993 AND 1996-1997 (item 5)

15. On 5 September, a the suggedtion of the Chairman,
the Committee took note of the information provided by
the Director-Generd  on unutilized bdances  of
aopropriations, 1992-1993 and 1996-1997 (PBC.16/6;
PBC.16/CRP.4).

V. FINANCIAL REGULATIONS (item 6)

16. On 4 September, the Committee consdered the
report of the Charparson of the Intersessond working
goup on proposed amendments to the finandd
regulaions (PBC.16/10) and, &fter conddeaion of a
draft condudon on financial regulations submitted by
the Chairman, adopted on 5 September the following
condusion:

Concdlusion 2000/3

The Programme and Budget Committee
recommended to the Indudrid Deveopment
Board the adoption of the following draft decision:

“The Industrid Development Board:

“@  Tekes note of the interim report of the
Charperson of the Intersessond working  group
on proposed amendments to the finendd regula
tions(PBC.16/10-1DB.23/8);

“(b) Encourages the Intersessond working
group to continue its ddiberations with a view to
submitting proposed  amendments to the financid
regudions to the seveteeth sesson of the
Programme and Budget Committee”

VI. TRANSITION TO A SINGLE-CURRENCY
SYSTEM (item 7)

17. On 4 September, the Committee conddered a
report by the Director-Generd on convadon of the
2000-2001 programme and budges into euros for
comparison purposes (PBC.16/3) as wel as a note by
the Director-Gengd on changes in the ddfinition of
major objects of expenditure (PBC.16/9).
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18. On 5 September, after corsderaion of a draft
conduson on ftrangition to a single-currency system
submitted by the Chairman, the Committee adopted the
fallowing condusion:

Concluson 2000/4
The Programme and Budget Committees

@ Took note of the report by the
Director-Gengd  on transtion to a single-currency
system (PBC.16/3);

(b Also took note of the information
provided by the Director-Generd on the changes
in the ddfinition of mgor objects of expenditure
(PBC.16/9) ad of the additiond daification
provided by the Secreaiat in the form of
beckground information;

(©  Further took note thet the 82 per cent
Audrian schilling portion of the regular budget for
2000-2001 would be converted into euros by
aoplying the fixed exchange rae of 1 euro =
ATS 13.7603;

(d  Decided to convet the 18 per cent
dollar portion of the 2000-2001 regular budget into
euos by usng the Januay to December 2000
average United Nations euro/dollar exchange rae
for the purpose of ensuring a redidic comparison
withthe regular budgets of future periods;

(®  Auhorized the Director-Generd to
aply the same converson methodology on the
goproved esimates of net  expenditures for the
operationd budget, 2000-2001, and for compari-
son purposes with the budgets of future periods;

® Requested the Director-Gengd to
cdculae any regular budget growth in his forth
coming proposds for the programme and budgets,
2002-2003, based on the totd net requirements of
the regular budget, 2000-2001, as deermined in

paragraph (d) above;

©  Also requested the Director-Generd to
continue conaultations with Member States on the
definition of mgor objects of expenditure and to
presat the issue to the forthcoming session of the
Industrid Development Board.

Vil. MEDIUM-TERM PROGRAMME
FRAMEWORK, 2002-2005 (item 8)

19. On 4 September, the Committee considered the
proposds of the Director-Generd concerning the

medum-teerm  programme  framework,  2002-2005
(PBC.16/5 and a note by the Director-Generd on
grengthening UNIDO decentrdization (PBC.16/CRP.5)
and, dfter condderdtion of a draft conduson on the
medium-term  programme  framework, 2002-2005
submitted by the Chairman, on 5 September adopted, as
amended, the fallowing condusion:

Concluson 2000/5
The Programme and Budget Committee:

@ Invited the Director-Generd to cor-
duct conaultations with Member States to identify
a oouse of ation to hring aout effective
decentrdization, and to report to the Board a its
twenty- third session on those conaultations;

(b)) Recommended to the Indudrid

Devdopment Board the adoption of the following
draft decigon:

“The Industrid Development Board:

“() Recdls Gened Conference dedison
GC.6/Dec.20;

“(i) Recommends that the Generdd
Conference take note of the approach outlined for
the medium-term programme framework taking
into account the generd orientation contained in
document IDB.23/4-PBC.16/5 and the comments
mede by Member Saes duing the Sxteenth
sesson of the Programme and Budget Committee
and the twenty-third sesson of the Indudrid
Development Board.”

VIII. MOBILIZATION OF FINANCIAL
RESOURCES (item 9)

20. On 4 September, the Committee consdered a
report by the Director-Generd on the mobilization of
finendd resources (PBC.16/6), information on the
nadure of proets finenced from the Indudrid
Devdopment Fund and informetion on the naure of
proects finenced from third paty and sdf-financed
trug funds contaned in the Annud Report of UNIDO
1999 (PBC.16/2, appendices B and C), ad ligs of
projects approved under the Industrid Development
Fund in 1999 (PBC.16/CRP.1) and a note by the
Director-Generd  on  unutilized bdances of gppropria-
tions, 1992-1993 and 1996-1997 (PBC.16/CRP.4).

21. On 5 September, dfter consdeaaion of a draft
conduson on nobilization of financial resources

submitted by the Chairman, the Committee adopted the
fallowing condusion:



Conclusion 2000/6
The Programme and Budget Committee:

@ Invited the Director-Generd to con
duct conalltaions with Member Saes before
sding down the integraed programmes and
submit the results for further discusson to the
forthcoming session of the Board;

() Recommended to the Indudrid
Devdopment Board the adoption of the following
draft dedison:

“The Industrid Development Board:

“l) Takes note of the
contained in document |DB.23/5-PBC.16/6;

information

“@i) Decides to ddegate to the Director-
Gengd the authority to goprove projects for
finendng under the Industid Development Fund
in 2001 and 2002 in accordance with the infor-
mation contained in chapter | of that documert;

“(ii) Encourages Member States and other
donors to increese their voluntary contributions to
UNIDO and pedficdly to the Industrid
Development Fund;

“(iv) Also encourages dl donors to consder
contributing  programmable  funds,  spedificaly  to
enable UNIDO to implement the integrated pro-
grammes in a coordinated manner and achieve the
synergy and incressed impact envissged in the
integrated programme conoet;

“() Further encourages dl Member States
to fadilitate access to funds available from bilaterd
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sources to finance the implementation of compo-
nents of integratled progranmes makching the
bilaterd cooperation priorities;

“(i) Encourages Governments of recipient
countries to play a more active rale in sharing with
UNIDO the responghility to mobilize funds for

jointly-devdoped  integrated  programmes  and
oher  highpriority  adtivities  from  sources
avalableto them.”

IX. DATE OF THE SEVENTEENTH SESSION
(item 10)

22. On 5 September, the Committee adopted the
fallowing condusion:

Conclusion 2000/7

The Programme and Budget Committee
decided to hold its seventeenth sesson from 2 to
4 May 2001.

X. ADOPTION OF THE REPORT
(item 11)

23. On 5 September, the Committee adopted the draft
report of its sxteenth sesson (PBC.16/L.1) on the
understanding that the Rapporteur would be entrusted
with the tesk of findizing the report.

XI. CLOSURE OF THE SESSION

24. The Committee closed its Sxteath sesson a
12.20 p.m. on 5 September 2000.
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Annex
LIST OF DOCUMENTSSUBMITTED TO THE SIXTEENTH SESSION

Symbol Agenda item Title

PBC.16/1 2 Provisond agenda

PBC.16/1/Add.1 2 Annotated provisond agenda

PBC.16/2-IDB.22/2 3 Annua Report of UNIDO 1999

and Corr.1

PBC.16/2/Add.1- 3 Annua Report of UNIDO 1999. Programme performance report. List of

IDB.22/2/Add.1 technica cooperation activities

PBC.16/3 7 Trangtion to asngle-currency system. Converson of the 2000-2001
programme and budgetsinto euros for comparison purposss. Report by the
Director-Generd

PBC.16/4-1DB.23/3 3 Report of the Externd Auditor on the accounts of the United Nations

and Corr.1 Industrid Development Organization and of the Industrid Development
Fund for the finandid period 1998-1999 ended 31 December 1999

PBC.16/5-1DB.23/4 8 Medium:-term programme framework, 2002-2005. Proposds of the Director-
Generd

PBC.16/6-1DB.23/5 9,5 Mohilization of finandid resources. Unutilized baances of ppropriations,
1992-1993 and 1996-1997. Report by the Director-Genera

PBC.16/7-1DB.23/6 3 Financid performance report for the biennium 1998-1999. Submitted by the
Director-Generd

PBC.16/8-1DB.23/7 3 Comments of the Director-Genera on the report of the Externa Auditor

and Corr.1

PBC.16/9 7 Trangtion to asingle-currency system. Changesin the definition of mgjor
objects of expenditure. Note by the Director-Generd

PBC.16/10-1DB.23/8 6 Financid regulations. Intersessiond working group on proposed
amendmentsto thefinencid regulations. Report of the Chairperson,
H.E. Mrs |. Freudenschuss-Reichl, Audria

* k k k% %

PBC.16/CRP.1 9 Mohilization of financid resources. Ligs of projects approved under the
Industria Development Fund in 1999. Prepared by the Secretariat

PBC.16/CRP.2 4 Financid stuation of UNIDO, including arrears. Note by the Secretariat

PBC.16/CRP.3 2 Ligt of documents

PBC.16/CRP.4 9,5 Mohilization of finandid resources. Unutilized baances of gppropriations,
1992- 1993 and 1996- 1997. Note by the Director-Generd

PBC.16/CRP.5 8 Medium-term programme framework, 2002-2005. Strengthening UNIDO
decentrdization. Note by the Director-Genera

PBC.16/CRP.6 - Ligt of participants




